FEconomics 432- Urban Economics
Spring 2008

Instructor: Edward Coulson (fyj@psu.edu)

Class Meetings: T-TH 1:00-2:15, 62 Willard

Office Hours: Wednesday 9-11 am, by chance or by appointment, 508 Kern

Textbook: Blackwell Companion to Urban Economics. Chapters are given on the syllabus below. Note
the other readings for the course listed there. Other readings may be assigned as well, but all will be
available at the...

Course website: http://econ.la.psu.edu/~ecoulson/432.htm

Also on the website are the visual course material, other links, previous exams, homeworks,
handouts and the like.

Course Requirements: There will be three equally weighted exams, each worth 20% of the grade.
The dates for the first two are given below. The third exam takes place in the final exam slot for
this course. All exams are based only on material covered since the previous exam. However, all
students have the ption of taking acomprelensive firal exam inplace of his third exam
If this option is chosen, it will be worth 40% of your course grade and I will throw out the lower of
the two previous midterm scores. Therefore, if for any reason (including illness, family
engagements, oversleeping, arrest, etc.) you miss either of the first two midterms, you will get a zero,
but you can make it up on the comprehensive final. I will not give makeup exams. And if you just
happen to do poortly on either of the first two tests. you can make up for it on the comprehensive
final as well. If you miss or blow off both of the first two tests, you might think about dropping
the course. If you miss the final exam, you are doomed. The only exceptions to these rule are those
mandated by the university.

There will be four problem sets, each worth 5% of the grade. These problem sets are
algebraic exercises designed to illuminate the theory discussed in class.

There will be four data-based assignments. You will be assigned a US metropolitan area,
and will test or illustrate an economic principle using data gathered about your area. Each of these
is also worth 5% of the grade.

Course Outline

Week 1 (January 16, 18)

Why cities? History and theory. Scale and transportation costs

Arthur Sullivan “The First Cities” (Chapter 3 in Blackwell)

Edward Glaeser “Urban Colossus: Why is New York America’s Largest City?”

Week 2 (January 23, 25)

Economies of agglomeration.

Stuart Rosenthal and William Strange “The Micro-Empirics of Agglomeration Economics” (Chapter
1 in Blackwell)

Gilles Duranton “Human Capital Externalities in Cities” (Chapter 2 in Blackwell)

Gerald Carlino “Knowledge Spillovers: Cities’ Role in the New Economy”

Annalee Saxenian “Inside-Out: Regional Networks and Industrial Adaptation in Silicon Valley and
Route 128"


http://econ.la.psu.edu/~ecoulson/432.htm
http://www.kc.frb.org/Publicat/Reswkpap/rwpmain.htm#2001

Week 3 (January 30, February 1)

Locating people and firms across cities

Edward Coulson and Gerald Carlino “Compensating Differentials and the Social Benefit of the
NFL”

Edward Glaeser “Reinventing Boston: 1640-2003"

Glenn Blomquist “Measuring Quality of Life” (Chapter 28 in Blackwell)

Week 5 (February 13, 15) Midterm 1, February 15
Shopping and agglomeration, central place theory, the sizes of cities
Notes on a model of market areas

Week 4 (February 6, 8)

Methods for analyzing city growth

Coulson “The Economic Impact of the Bryce Jordan Center and Beaver Stadium on the State
College Area Economy”

Coulson “Measuring and Analyzing Urban Employment Fluctuations” (Chapter 27 in Blackwell)

Week 6 (February 20, 22)

Policies for city growth

Robert Chirinko and Daniel Wilson “State Tax Incentives: What are the Facts?”
Edward Glaeser “The Economics of Location Based Tax Incentives”

Richard Florida. “The Rise of the Creative Class”

Richard Malanga “The Curse of the Creative Class”

Week 7 (February 27, March 1)
The land market within. Why do the poorest people live on the most expensive land?
Daniel McMillen “Testing for Monocentricity” (Chapter 8 in Blackwell)

Week 8 (March 6, 8 )

Suburbs; Edge Cities; Sprawl

Jan Brueckner “Urban Sprawl: Diagnoses and Remedies”

Nancy Bockstael and Elena Irwin “The Spatial Pattern of Land Use in the US” (Chapter 5 in
Blackwell)

Week 9 (March 20, 22)

Spatial Labor Markets.

Keith Ihlanfeldt “A Primer on Spatial Mismatch within Urban Labor Markets” (Chapter 24 in
Blackwell)

Week 10 (March 27, 29) Midterm 2, March 27
Housing Prices; Is/Was Thete a Housing Bubble?

Week 11 (April 3, 5)

Homeownership

E. Coulson “Housing Policy and the Social Benefits of Homeownership”
Lecture notes on homeownership


http://www.psu.edu/ur/econimpact/stadiums.html
http://post.economics.harvard.edu/hier/2001papers/HIER1932.pdf
http://www.huduser.org/periodicals/cityscpe/vol1num1/ch11.html

Week 12 (April 10,12)

Housing Policies: Rent Control and Subsidized housing.

William Tucker “How Rent Control Drives Out Affordable Housing”

Edgar Olsen “The Cost-Effectiveness of Alternative Methods of Delivering Housing Subsidies”

Anne LaFerrerre and David Le Blanc “Housing Policy: Low Income Households in France”
Chapter 10 in Blackwell

Anthony Yezer “Discrimination in Mortgage Lending” Chapter 12 in Blackwell

Week 13 (April 17, 19)

Zoning and land use regulation; Housing market segregation and discrimination

John Quigley and Lance Rosenthal “The Effects of Land Use Regulation on the Price of Housing:
What Do We Know? What Can We Learn?”

Week 14 (April 24, 26)
Local governance

Week 15 (May 1, 3)
Property Taxes, Fiscal Federalism

The fine print:
University statement for students with disabilities:
http://www.equity.psu.edu/ ods/faculty/syllabus_statement.asp

College of Liberal Arts statement on academic honesty:
http:/ /www.la.psu.edu/undergrad/integrity/integrityandyoursyllabi.htm

Economics Department statement on attendance:
http://econla.psu.edu/Undergraduate_Program/undergrad_page.htm#valid
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