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Summarizing Income Distributions
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Income distribution and development
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Let Yi be per capita income in country i, and let Si be the share of 
a particular income class—say the top 20 percent in this country. 
Then the regression model is: 

( ) K+++= 2
210 lnln iii YYS βββ



Per Capita Income and Gini Coefficient, 1970s

y = -1.5562x2 + 24.585x - 55.086
R2 = 0.1279
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Per Capita Income and Gini Coefficient, 1970s

y = -1.5562x2 + 24.585x - 55.086
R2 = 0.1279
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Per Capita Income and Gini Coefficient, 1980s

y = -1.0504x2 + 16.189x - 22.994
R2 = 0.0968
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Income distribution and development
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Sources of Output Growth in Developing Countries

2.232.006.30•Average
1.21.80.605.101960-74•Venezuela

5.85.382.236.401963-75•Turkey

0.933.493.125.241955-60•Taiwan
3.962.48-0.008.001972-80•Singapore

----2.505.751947-65•Philippines

1.72.61.505.301960-70•Peru

1.12.82.105.601960-74•Mexico

1.64.74.109.701960-73•South Korea
4.636.134.289.101960-70•Hong Kong
0.721.591.404.521930-62•Honduras

-0.591.312.184.721950-62•Ecuador

1.12.82.105.601960-74•Colombia

2.32.51.204.401960-74•Chile

4.241.607.301960-74•Brazil

1.61.91.054.101960-74•Argentina
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Source: various studies summarized in Chenery, Hollis, Sherman Robinson and Moshe Syrquin, 1986, 
Industrialization and Growth: A Comparative Study. Oxford U. Press for the World Bank.
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